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‘ ‘ Samhlida miklum teeknilegum,
lydfraedilegum og poélitiskum |
breytingum er heimurinn okkar °
a0 breytast. Breytingar a loftslagi
okkar hafa mogulega djupstaedar
afleidingar fyrir tryggingafélog,
fjarmalastodugleika og
efnahagslifid.”

Mark Carney

Fyrrverandi Sedlabankastjori Englands



Pad vantar fjarmagn til ad stydja vid lausnir til ad maeta loftslagsvandanum

OECD aeetlar ad pad muni kosta 4 heimsvisu um 6,35 trilljonir evra
til ad n4 markmidum Parisarsamkomulagsins fyrir arid 2030.
Opinbert fé mun ekki duga til ad meata pessari porf og pvi er
naudsynlegt ad virkja fjarmagn fra einkageiranum

Page 3 EY



Fjoldi reglna og stadla*

Proun a sjalfbaerum fjarmalum spannar nokkra aratugi aftur i timann

Grafid synir aukna aherslu a sjalfbaerar fjarfestingar
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Pad eru fjolmargir stadlar og stofnanir
sem tengjast sjalfbaerum fjarmalum

Skortur @ samanburdarhafni og stédlun
upplysinga

Vantar ad geta greint 6fjarhagslegar
upplysingar

Engin samraming milli fjarhagslegra
og 6fjarhagslegra upplysinga

Med flokkunarkerfi ESB kemur ny reglubdk
fyrir sjalfbaerniupplysingagjof, sem midar ad
pvi ad:

vinna gegn graenpvotti, sérstaklega
hvad vardar fjdrmalagerninga

auka stodlun og samanburdarhaefni

sampaetta fjdrhagslegar og
ofjarhagslegar upplysingar
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Flokkunarreglugerd ESB: skilgreinir sjalfbaera fjarfestingarstarfsemi

Reglugerdin a vid um eftirtalda adila

<2

s

Fyrirtaeki sem falla undir
skylduna um ad birta
skyrslu yfir &fjarhagsleg
atridi eda samsteedu-
skyrslu yfir 6fjarhagsleg
atridi

Adilar & fjarmalamarkadi
sem gera fjarmalaafurdir
adgengilegar
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ESB/EES riki sem setja
stadla fyrir greenar
fiarmalavorur eda green
skuldabref

Upplysingaskylda— Fyrirtaeki utan fjarmalamarkadar

Velta

CapEx

51@

Motvaegisadgerdir |
loftslagsmalum

%

Hringréasarhagkerfi

6 umhverfismarkmio

©

Adldégunaradgerdir |
loftslagsmalum

!

Mengunarvarnir og eftirlit

Gjaldgeng verkefni og fyrirtaeki

“0

Sjélfbeer notkun &
sjavarfongum og verndun
sjavar

7

Verndun og endurheimt
vistkerfa

OpEx

Upplysingaskylda — Adilar a fjarmalamarkadi

Hlutfall umhverfislegrar sjalfbaerni (e. Green asset ratio)

Tryggja ad atvinnugrein falli undir
Flokkunareglugerd

Tryggja ad starfsemi/verkefni falli
undir Flokkunareglugerd

Fjarfesting fellur undir
Flokkunarreglugerd ESB
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brju meginskjol Flokkunarreglugerdar ESB kynnt i mars 2020

this file
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I a?on I l | Re po rt Mitigation summary Qverview of economic activities that can make a substantial contribution to climate change mitigation

Columns indicate:

1. Whether the contribution is based on own performance or enabling improvements in other sectors
2. Whether the activity is considered to be transitional

3. Which environmental objectives also have "Do No Significant Harm™ objectives.
Mitigation full data Full technical screening criteria and rationale for activities that can make a substantial contribution to climate

8.1  Construction of new bul

Agriculture and Forestry  Aflorestation Substantial Conribution D!
Agriculture and Forestry  Rehabilitation, Reforestation Substantial Contribution DNSH

Sector classification and activity

AdapiASnicultue andForesty  Reforestation Substantial Contribution DNSH
ro-Sector | F — onsiruction 9 Agriculture and Forestry  Existing forest management Substantial Contribution DNSH
NAGELevel |2 Agriculture and Forestry  Consenvation forest Substantial Contridution DNSH
AdaP!rcunure anaForestry  Growing of perennial crops Substantial Contribution DNSH
Code PR3 (4) Circutar Atleast 80% (by weight) of the non-hazardous construction and demolition Agriculture and Forestry  Growing of non-perennial crops Substanbal Contribution DNSH
Descrption | Construstion of new Economy waste (excluding naturally occurring material defined in category 17 05 04 in the
F41.1 - Development of b EU waste fist=) generated on the construction site must be prepared for re-use
and non-residential bulldings. or sent for recycling or other material recovery, including backfiling operations. v T - . .
- that use waste to substiute other material e e e
g = Rehasiltaticn, Retorestation Substantal conibuion.  x oHSH
Principie The construction of new buikdings designe] (5) POIBON | 5 o it s ensured that buikding components and materisls do not contain Reforsstation Substansalcontidation. x oHSH
mssions roughout e eoyoe cn o) asbestos norsubstances of very high concern as dentfied o the basi ofthe L e - - i
b ariur snaForesty _ Consnaonae uostantal conmeuton isH
wouid be associated uith convenionally d Atiporiseion Lt ot ine GEACH Regiietion Mﬂ‘" ::3"":3 Growing o perennial crops ‘Sudstanbal conbution  © x oNSH
" anuta Growng of non-perennial crops Subatarsalcontouton 1 x DHSH
Condition for non-eligibility: to aveid 5.5~ If the new construction is located on a potentially contaminated site oo
Manufa 2 rosty estock proc Substanal conneution  x x HSH
mitigation abjective, the canstruction of ng (brownfield site). the site must be subject to an investigation for potential HeI s iy s oo sl - o
Sub. iall D extraction, storage, ransportation or man: contaminants, for example using standard BS 10175, acs Reba e . o
Use of alternative schemes as proxies: i Suostantal contnouton x oHSH
ubstantially 0 no Comply with schermes such as ‘green buling cartfca 5.0~ Non-road mobile machinery used on the constructon ste shouid comply TREC i uw,m,m snutachrs of fon 31d e Substankal cookiuton ¥ i onsH
sy standards may be used as altemative pr WBh,the racuements; of.tha NRMM Ditecive. utacturing Minukue of Hyarogen ‘Sudstantal contrioution & DHSH
contribute significant harm minimum ey e s B ;-x;mm. e e ; —
: = z ectriduanutacturing chemicals - as > x DHSH
to at least one of the six + to any of the other five seheme will be able to apply for official red a.47The st fist B bowTon s, such a5 Amag o > =
; e e safeguards area et ot v f st o designte s Neua 2000 UNESCO Word Hortageand Key Soaversy rorane s . ;
envnronment.al ob!ectlves envnronmeln(a objectives cquivalent (or superior) t the taxanomy m Areas (KBAs). or equivalent outside the EU as defined by UNESCO and / or the 9 Substankal contioion x one OrisH
as defined in as defined in the proposed relevant climatic zone and buiking type. T) International Union for Conservation of Nature (IUCN) under the following Electrichiansc e Lt ":“';r aens compounss Weardeainirte 3 L] »::J:_‘ '[;:::
: ¢ " utacturing o ot past y Suvstantal contnuton x ons
the Regulation Regulation sssess the evidence and approve or rejec] ‘oalegories EIeiC ity gas,steam and s cProducson ofElecicy ¥om Solar PV Substanal contioution.  x DhSH
Metric and The metriz is Primary Energy Demand (g »  Category la: Strict Nature Reserve eCC Eocnaty, gas, steam )naxn(Pﬂ)mMn uamm., o x DNSH
threshold & buiding: the annual primary energy de & -~ Eeanciy, s, stean » oNSH
oo dting the operatons! phese o he 5 Cotionny Bt Wijemens Ao Cicinty gos steam and o ¢Procucdon of m«m-, rom Ocean Eneray Substantl contnton DHSH
defined in EN15078). calculsted ex-ante 3 *  Category Ii: National Park [Elecinaly, gas, steam 3nd sir ¢Producton of oatanal » . onsH
or asset design assessment, or as defined Buildings that achioy e, Moo and b Predscton of Echily o Gachrma Substansl contibution. x DNSH
expressed as KW per year kel cocs. Sk 8 ioN Se isares o T eoa) FRBeS are ectc . shom nd o roiconofSucricw som e e it ) SRS x o
E T e B e oimta e ot =
anaon o e iy e e AL Th i iy o b bl i o raaeit i o » About this file |~ Mitigati full data summar full data screening criteria
mandatoryfo all ow biings across vrsity vaiue and land tat serves as habita of endngered | Mitigation summary | Y P P

Summary report Technical Annex Taxonomy spreadsheet

Key concepts & important design Full methodologies All criteria in summary form

decisions Detailed criteria with detailed Tables for economic classification

Detailed guidance for investors rationale system

and companies Mitigation + Adaptation + DNSH
Commentary on future
development
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Greining

1

Greina fyrirtaeki og
starfsemi pessi

Greina atvinnugeira

Flokka starfsemi
fyrirtaekisins Utfra
videigandi NACE kdda

(asamt videigandi tekjum,

CapEx og OpEx)

Greina starfsemi
fyrirtaekisins med hlidsjon
af akvaedum
flokkunareglugerdar

2

Stadfesta ad jakveed ahrif
séu umtalsverd

A atvinnugreina svidinu:

Tryggja hlytni vid ad hrif
sé umtalsverd (e.
technical screening
criteria (TSQ))

Ferlid vid innleidingu a Flokkunarreglugerd ESB

Undirbdningur

Priggja prepa proéf

3

Gera engan skada

A atvinnugreina svidinu:

Tryggja hlytni vid Gerir
engan skada (e. Do no
significant harm) med
aheettumati

Uppfyllir lagmarks kréfur

A fyrirtaekja svidi:

Tryggja hlytni vid
lagmarkskrofur (s.s. OECD
Guidelines for
Multinational Enterprises
and the UN Guiding
Principles on Business and
Human Rights)

Skyrslugjof

5

Greina fra videigandi
upplysingum

Reikna og greina fra
hlutfalli vi®
flokkunarreglugerd:

(1) Velta,

(2) CapEx og

(3) OpEx
Greina fra hlutfalli fyrir
Motveegisadgerdir |
loftslagsmalum og
Adlogunaradgerdir
loftslagsmalum arid 2022
(fyrir arid 2021) og oll
markmid arid 2023 (fyrir
arid 2022) (ESB 16nd)

Stadfesting

Stadfesting endurskodanda

Saekja sér utanadkomandi
fullvissu um ad
upplysingar sem tengjast
flokkunarkerfi ESB, séu f
samreemi vid bestu
starfsvenjur eda
stadbundnar krofur.

Samkveemt nylegri CSRD
tillogu verdur takmaorkud
fullvissa skylda fyrir
sjalfbeerniupplysingar
birtar fra 1. jantar 2024
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Atvinnugreinar sem falla undir Flokkunarreglugerd ESB

Listir og
afpreyingaridnadur
Heilsa og samfélagsleg

— verkefni
Landbunadur og skégraekt

Umhverfisvernd wﬂ

Fjarmala- og
vatryggingastarfsemi

13

geirar Visindi og taekni

Vatn, skélp ofl. = O @

Byggingageirinn
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Flokkunarreglugerdin inniheldur hluta af NACE kédum fyrir atvinnustarfsemi

af losun CO2 kemur fra eftirtéldum
NACE geirum?

Orka Vatn, skolp ofl. Samgoéngur
® = u

Landbunadur og skograekt

» Afforestation

* Rehabilitation and restoration of
forests including reforestation and
natural forest regeneration after an
extreme events

* Forest management

* Conversation forestry

% Framleidsla

Manufacturing of:

* renewable energy technologies

* Equipment for hydrogen production

* |low carbon technologies for transport
* Batteries

¢ Cement, Aluminum, Iron and Steel

* Organic or inorganic basic chemicals

* Fertilizers and nitrogen compounds

* Plastics in primary form

Production of electricity from
renewables

Transmission and distribution of
electricity

Energy storage

Manufacture of biogas and biofuels
for use in transport and of bioliquids
District heating/cooling distribution
and cogeneration from solar,
geothermal, gas or bioenergy
Installation and operation of electric
heat pumps

Production of heating and cooling
from solar, geothermal, gas,
bioenergy or waste heat
Replacement of existing heat/cool &
power facilities by more efficient
facilities

Umbhverfisvernd

Restoration of wetlands

Water/Wastewater collection,
treatment and supply

Anaerobic digestion of sewage
sludge and bio-waste

Composting of bio-waste

Material recovery from waste
Landfill gas capture and energetic
utilization

Capture of anthropogenic emissions
Storage and Transport of CO,

Byggingar

Construction and renovation
Installation, maintenance and repair
of equipment

Visindi og taekni

Research, development and
innovation

Professional services related to
energy performance of buildings

J

Passenger and freight rail transport
Public transport

Infrastructure for low carbon
transport

Motorbikes, Passenger cars and
commercial vehicles

Freight and interurban scheduled
road transport

Inland passenger, freight and water
transport

Construction of water projects
Infrastructure of personal mobility,
cycle logistics, rail transport, low-
carbon road, airport and water
transport

Upplysingataekni og samskipti

Data processing, hosting and related
activities

Data-driven solutions for GHG
emissions reductions

Research, development and
innovation

EY



Hugmyndin um CSRD er a0 setja sjalfbaerni a sama stig og reikningsskil

Corporate Sustainability Reporting Directive :

Snyst um ad upplysa um sjalfbaerniframmistodu
(og lata stadfesta upplysingar)...

...utfrd samreemdum stodlum (European
Sustainability Reporting
Standards (ESRS))

Page 10

Upplysingar tengdar vid arsuppgjor

Tengingar vid adrar skyrslugerdarkrofur ESB eins og flokkunarkerfi ESB, SFRD
og sjalfbaera stjérnarhaetti fyrirteekja (p.mt adfangakedju areidanleikakonnun)
Rafraen skil @ snidi i samraemi vid reglugerd ESEF

Lagaleg skylda ad fa stadfestingu endurskodanda

ESRS sem evropskur stadall fyrir sjalfbaerniupplysingagjof, settur af EFRAG
Tvofold mikilvaegisgreining til grundvallar:

e ahrif a samfélag og umhverfi

* aheettur og teekifeeri fyrir fyrirtaekid
Mikilvaegi greint utfra UFS viomidum
Upplysingar um stefnu fram a vid (s.s. markmid) og skilyrdi ad birta
upplysingar um félagslegt, mannaudstengt og vitsmunalegt fjarmagn
Sterk tengsl milli fjarhags- og sjalfbaerniyfirlysinga

EY



Hvernig parast Flokkunarreglugerd ESB vid upplysingagjof (CSRD og SFDR)?

Two examples when the taxonomy will be used:

in disclosure of financial products and reporting by large companies and listed companies

Proposed CSRD (Corporate Sustainability % SFDR (Sustainable Finance
R ting Directive): i ion):
eporting Directive) OTHER END USERS Disclosure Regulation):

(civil society, customers...)

Other CSRD information .
Products with
s (ESG related) environmental or social
%o characteristics
’a ‘Light green products’
have to Reporting
COMPANIES AND report goes to c
LISTED PARTICIPANTS
COMPANIES %_Of activities a"gned (asset managers, insurance companies,
with the taxonomy pension funds, etc...) )
Products with
AND FINANCIAL ADVISERS ‘sustainable
L» investment’ objective

‘Dark green products’

a common classification
of economic activities significantly
contributing to environmental
objectives, using science-based criteria
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Hvad er ISSB og hvernig passar pad vid adra stadla?

IFRS Foundation:

TRWG created by IFRS Foundation International
trustees

Work in close cooperation International
Accounting Sustainability

Standards Board Standards Board
(1ASB) (1ssB)

Technical Readiness Working group (TRWG):

TRWG worked on
recommendations for ISSB

Climate Disclosure Standards Board (CDSB)

International Accounting Standards Board (IASB)

The CDSB and VRF (incl. SASB and IIRC) will
Task Force for Climate-related Disclosures (TCFD) be consolidated into the along with

their technical expertise, content, staff and
other resources.

Value Reporting Foundation (VRF)

World Economic Forum (WEF)
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Hvernig passar ISSB vid sjalfbaerniupplysingagjof ESB?

Page 13

CcDsSB

WEF

TCFD

VRF

EU reporting requirements timeline:

November 2019

Aims to make the sustainability profile of funds
more comparable and better understood by
end-investors by classifying funds and mandates
in three categories, as laid out by Articles 6, 8
and 9 of the SFDR

= Adverse impact at product-level disclosures
apply as of 30 Dec 2022

. SFDR periodic reporting provisions apply as
of 1 July 2022

Alpjédlegt

IFRS

ISSB

December 2019

EU transition with the
objective to become

the first climate
neutral continent by
2050

Naid samstarf

EFRAG SR
Consultative
Forum

Sustainability Sustainability
Reporting Reporting TEG
Board

June 2020

Provides clarification around the
economic activities that contribute
most to meeting the EU’s
environmental objectives

. Implementation for first 2
environmental objectives: 2021

. First disclosures to be published in
2022 on FY2021

April 2021

Provides investors with the information
they need to consider ESG in their
investment decisions and meet the
requirements under the SFDR.
Implementation date: 2023

. First sustainability report to be
published in 2024 on FY2023
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Krofur um upplysingagjof fyrirtaekja aukast en einnig nokkrir hugsanlega kostir

Audveldar adgengi ad greenni fjarmognun

Gerir fyrirtaekjum kleift ad skilgreina og flokka starfsemi sina

Skapar beina tengingu a starfsemi vid Parisarsamkomulagid
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EY | Building a better working world

With our work we advocate a better functioning world. We
help our customers, employees and society to create long-
term value and to strengthen trust in the capital markets.

In more than 150 countries, we support our customers to
grow responsibly and to shape digital change. We rely on
diversity in the team as well as data and state-of-the-art
technologies in our services.

Whether Assurance, Tax & Law, Strategy and Transactions or
Consulting: Our teams ask better questions in order to be able
to provide new and better answers to the complex challenges
of our time.

In this presentation, “EY” and “we” refer to all Dutch member companies of
Ernst & Young Global Limited (EYG). Each EYG member company is legally
autonomous and independent. Ernst & Young Global Limited is a limited
liability company under English law and does not provide any services to
clients. Information on how EY collects and uses personal data, as well as a
description of the rights that individuals have under data protection legislation,
is available at ey.com/privacy. You can find more information about our
organization at ey.com.

You can find us at 14 locations in the Netherlands.
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